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Item 2.02 Results of Operations and Financial Condition.

The information set forth in Item 2.06 below is incorporated herein by reference.

Item 2.04 Triggering Events That Accelerate or Increase a Direct Financial Obligation or an Obligation under an Off-Balance Sheet
Arrangement.

As previously disclosed in our Current Report on Form 8-K filed on November 18, 2022, Movella Inc. (“Legacy Movella”) entered into that
certain Note Purchase Agreement (the “Note Purchase Agreement”), by and among Legacy Movella, the guarantors party thereto, FP Credit Partners II
AIV, L.P. and FP Credit Partners Phoenix II AIV, L.P. (the “Purchasers”) and Wilmington Savings Fund Society, FSB, as administrative agent and collateral
agent. On February 10, 2023, Movella Holdings Inc. (the “Company”) received net proceeds from a private placement with FP Credit Partners II, L.P. and
FP Credit Partners Phoenix II, L.P., and Legacy Movella was deemed to have issued to the Purchasers, and the Purchasers were deemed to have purchased,
a five-year $75.0 million venture-linked secured note (the “VLN Facility”) under the Note Purchase Agreement.

As previously disclosed in our Current Report on Form 8-K filed November 14, 2023, on November 10, 2023, management of the Company
concluded that the Company’s previously issued unaudited financial statements included in the Company’s Quarterly Reports on Form 10-Q for the periods
ended March 31, 2023, and June 30, 2023 should no longer be relied upon and should be restated. As a result, the Company has been unable to complete its
preparation and review of the Form 10-Q for the quarterly period ended September 30, 2023, in time to file such Form 10-Q within the prescribed time
period under the SEC rules. Unless waived by the Purchasers, each of the foregoing events would constitute a breach of the VLN Facility that would result
in a 3.00% per annum increase above the 9.25% per annum interest rate otherwise payable under the Note Purchase Agreement that could be required to be
paid in cash.

The Company expects to obtain a waiver from the Purchasers with respect to these matters, however, there can be no assurance that a waiver will
be obtained.

Item 2.06 Material Impairments.

On November 10, 2023, the Company determined that it expects to record a non-cash impairment of its goodwill and long-lived assets of
approximately $35 million to $38 million in its third quarter financial statements ended September 30, 2023. The non-cash accounting charge is not
expected to impact the Company's cash flows from current or future operations. The impairment of goodwill and long-lived assets is substantially driven by
the sustained decrease in the Company’s publicly quoted share price and market capitalization, adverse impacts from macroeconomic conditions such as
inflationary pressures , the war in Ukraine, the Hollywood labor strikes, and unfavorable changes in demand. The foregoing is not expected to have any
impact on future cash expenditures.

Due to the foregoing, the Company currently anticipates that in June 2024 it will not expect to meet the minimum EBITDA covenant in the VLN
Facility, which requires the Company and its subsidiaries to achieve positive EBITDA on a consolidated basis for the most recently ended four-quarter
period, commencing with the last day of the fiscal quarter ending June 30, 2024, and as of the last day of each fiscal quarter thereafter. Due to the foregoing
as well as our history of losses from operations, negative cash flows from operations, and a significant accumulated deficit, our management has concluded
that there is substantial doubt about our ability to continue as a going concern.

Item 8.01. Other Events.

On November 14, 2023, the Company issued a press release announcing that it was unable to file its Quarterly Report on Form 10-Q for the three
months ended September 30, 2023, within the prescribed filing deadline. A copy of the Company’s press release is attached as Exhibit 99.1 to this Current
Report on Form 8-K and incorporated herein by reference.

Cautionary Statement Regarding Forward Looking Statements

The disclosure contained in this current report contains "forward-looking statements" within the meaning of federal securities laws. The words
"accelerate," "anticipate," "believe," "continue," "could," "enable," "estimate," "expect," "extend," "fuel," "future," "growth," "intend," "may," "might,"
"opportunity," "outlook," "plan," "position," "possible," "potential," "predict," "progress," "project," "realize," "see," "seem," "should," "will," "would," and
similar expressions, or



the negative of such expressions, may identify forward-looking statements, but the absence of these words does not mean that a statement is not forward-
looking. These forward-looking statements include, but are not limited to, statements relating to the Company’s expectations regarding obtaining a waiver
in connection with the VLN Facility, and the Company’s expectations regarding the non-cash impairment of its goodwill and long-lived assets, including
the estimated amounts and anticipated timing and impact thereof (including with respect our anticipated non-compliance with the minimum EBITDA
covenant in the VLN Facility in June 2024 and the potential consequences thereof). These statements are based on the current expectations of the
Company’s management and are not predictions of actual performance and as such, are provided for illustrative purposes only. These forward-looking
statements involve a number of risks, uncertainties (some of which are beyond the Company’s control) or other assumptions that may cause actual results
or performance to be materially different from those expressed or implied by these forward-looking statements. These risks and uncertainties include, but
are not limited to, the risk that additional accounting items may become known, as well as the factors described under the headings “Risk Factors” and
“Cautionary Note Regarding Forward-Looking Statements” in the Company’s Form 10-K for the year ended December 31, 2022, and Form 8-K/A filed
March 31, 2023, and in those documents that the Company will file with the SEC in the future. If any of these risks materialize or the underlying
assumptions prove incorrect, actual results could differ materially from the results implied by these forward-looking statements. There may be additional
risks that the Company presently knows or currently believes are immaterial that could also cause actual results to differ from those contained in the
forward-looking statements. In addition, forward-looking statements reflect expectations, plans or forecasts of future events and views as of the date of this
current report. The Company anticipates that subsequent events and developments will cause its assessments to change. However, while the Company may
elect to update these forward-looking statements at some point in the future, the Company specifically disclaims any obligation to do so, except to the
extent required by applicable law. These forward-looking statements should not be relied upon as representing the Company’s assessments as of any date
subsequent to the date of this current report and are not intended to serve as a guarantee, an assurance, a prediction or a definitive statement of fact or
probability. Accordingly, undue reliance should not be placed upon the forward-looking statements.

Item 9.01. Financial Statements and Exhibits.

(d) Exhibits

Exhibit
Number Description

99.1 Press release dated November 14, 2023, related to late filing.
104 Cover Page Interactive Data File (embedded within the Inline XBRL document).

1



SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

  Movella Holdings Inc.

November 14, 2023    

  By:   /s/ Stephen Smith
  Name:   Stephen Smith
  Title:   Chief Financial Officer
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Exhibit 99.1

Movella Announces Delayed 10-Q Filing

HENDERSON, Nev., Nov. 14, 2023 (GLOBE NEWSWIRE) -- Movella Holdings Inc. (NASDAQ: MVLA) (“Movella”), a leading full-stack provider of
sensors, software, and analytics that enable the digitization of movement, announced today that it will not file its quarterly report on Form
10-Q for the three months ended September 30, 2023 (the “10-Q”) within the filing deadline established by the Securities and Exchange
Commission (the “SEC”) and will be a late filer with respect to such report.

The delay in the filing of the Company’s 10-Q relates principally to the ongoing review by the Audit Committee of the Company’s Board of
Directors, as described below, in connection with the restatements of the Company’s previously issued 2023 unaudited condensed
consolidated financial statements and the notes thereto with respect to the quarterly periods ended March 31, 2023, and June 30, 2023
(the “Affected Period”).

As previously reported in the Company’s Current Report on Form 8-K filed with the SEC on November 14, 2023 (the “Form 8-K”), the
Company’s management concluded that the Company’s previously issued unaudited condensed consolidated financial statements for the
Affected Period should no longer be relied upon and should be restated to correct two separate items. The first item relates to the
accounting treatment for a Directors and Officers liability insurance tail policy, the cost of which had been erroneously treated as a prepaid
asset on the financial statements of the Company to be amortized ratably over the prospective six-year term instead of the pre-acquisition
entity, Pathfinder Acquisition Corporation, expensing the policy on its financial statements immediately prior to the consummation of the
business combination. The Company currently believes that item results in overstatements by approximately $0.3 million of prepaid
expenses and other current assets, approximately $1.6 million of capitalized equity issuance costs and other assets, and is currently
evaluating the accounting treatment for the approximately $1.9 million offset on the condensed consolidated unaudited balance sheet as of
March 31, 2023, and June 30, 2023. The second item relates to the erroneous recognition of revenue from a contract with a customer in the
three months ended June 30, 2023, which results in an overstatement of revenue on the condensed consolidated unaudited statements of
operations by what the Company currently expects to be $0.7 million for the three months ended June 30, 2023, and a corresponding
understatement of deferred revenue by what the Company currently expects to be approximately $0.7 million on the condensed
consolidated unaudited balance sheet as of June 30, 2023.

The foregoing determination was made in connection with a review of the appropriate accounting treatment of such customer contract and
the resulting review of the terms of such contract and whether the contract was booked in a manner consistent with the Company’s internal
policies. In connection with the foregoing, the Audit Committee determined that further review and procedures relating to certain
accounting and internal control matters should be undertaken. The Audit Committee’s review is ongoing and no conclusions have been
reached at this time.

The Company plans to file the 10-Q as soon as reasonably practicable following the completion of the Audit Committee’s review and the
restatements. The Company is unable to provide an expected filing date at this time.

The description of the restatements and accounting items in the Form 8-K and above was and is preliminary, unaudited and subject to
further change in connection with the ongoing Audit Committee review and the completion of the restatements. Accordingly, there can be
no assurance as to the actual effects of the restatements or that the Company will not determine to restate any financial statements for
periods other than the Affected Period or with respect to any additional accounting items. Moreover, there can be no assurance as to what
period the revenue previously recognized in the Affected Period will ultimately be recognized, if at all.

For more information, refer to the Form 12b-25 to be filed with the SEC on November 14, 2023, which will be available under SEC Filings on
Movella’s website at www.movella.com under NT 10-Q. The filing will also be available directly at the SEC’s website at www.sec.gov.



                        

About Movella Holdings Inc.

Movella is a leading full-stack provider of sensors, software, and analytics that enable the digitization of movement. Movella serves the
entertainment, health & sports, and automation & mobility markets. Our innovations enable customers to capitalize on the value of
movement by transforming data into meaningful and actionable insights. Partnering with leading global brands such as Electronic Arts, EPIC
Games, 20th Century Studios, Netflix, Toyota, Siemens, and over 500 sports organizations, Movella is creating extraordinary outcomes that
move humanity forward. To learn more, please visit www.movella.com.

This press release contains forward-looking statements regarding future events and our future results that are subject to the safe harbors
created under the Private Securities Litigation Reform Act of 1995. These statements reflect the beliefs and assumptions of the Company’s
management as of the date hereof. Words such as “anticipate,” “believe,” “continue,” “could,” “estimate,” “expect,” “forecast,” “goal,”
“intend,” “may,” “plan,” “project,” “seek,” “should,” “target,” “will,” “would,” variations of such words, and similar expressions are intended
to identify forward-looking statements. Readers are cautioned that these forward-looking statements are only predictions and are subject
to risks, uncertainties and assumptions that are difficult to predict. The Company’s actual results could differ materially and adversely from
those expressed in or contemplated by the forward-looking statements. Factors that could cause actual results to differ include, but are not
limited to, those risk factors contained in the Company’s SEC filings available at www.sec.gov, including without limitation, the Company’s
annual report on Form 10-K, quarterly reports on Form 10-Q and subsequent filings. Readers are cautioned not to place undue reliance on
any forward-looking statements, which speak only as of the date on which they are made. Movella undertakes no obligation to update or
revise any forward-looking statements for any reason.

Media
media@movella.com

Investors
investors@movella.com
(725) 238-5682


